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LATE  NEWS 


Crop  conditions  In  Denmark  as  of  August  15  in  percent  of  normal  -were 
reported  as  follows,  corresponding  figures  for  19^  "being  shown  in  paren- 
theses:  'Wheat,  96  (100);  "barley,  95  (100 ) :;oats,  98  (100);  mixed  grain, 
97  {99);  legumes,  97  (93);  potatoes,  95  (91);  mangels,  9^  (86);  fodder  sugar 
"beets,  9k  (86);  rutabagas,  96  {9k);  turnips,  95  (9k);  carrots,  93  (38); 
sugar  "beets  for  fodder,  95  (87);  sugar  "beets  for  sugar,  98  (92);  lucerne, 
99  (95);  and  pastures,  99  (89). 

The  Portuguese  crop  and  livestock  production  outlook  for  19k^-k6  i£ 
reported  to  "be  extremely  bad  due  to  drought  conditions  experienced  during 
the  growing  season.    The  Portuguese  Government  is  taking  cognizance  of 
the  matter  and  is  arranging  for  the  importation  of  foodstuffs  to  offset 
the  most  serious  shortages.    This  problem  has  been  complicated  by  the 
lack  of  adequate  shipping  tonnage.". 

Rainfall  in  Cuba  during  late  June  and  July  somewhat  improved  the 
prospects  for  Cuba?  s  l$k6  sugar  crop..  .  July  rains  in  most  parts  of  the 
Island  were  above  normal,  and  good'  rains  continued  during  August. 

All  rice  imports  into  Cuba  must  now  be  reported  to  the  Cuban  Office 
of  Price  Regulation  and  Supply,  which  will  issue  permits  necessary  for 
clearance  through  customhouses.    The, object  of  the  Government  regulation 
is  an  orderly  distribution  of  reducedr  rice  supplies,  with  a  minimum  of 
disappearance  into  speculative  channels  and  black  markets.    Present  Gov- 
ernment action  is  considered  an  emergency  measure  during  the  current  rice 
shortage .  [  ,  ■  < 

The  Madagascar  lgjj-5  rice  croip  estimate  is  3k  million  bushels  (1  mill] 
pounds  milled),  compared  with  33  million  bushels  (975  million  pounds)  last 
year,  and  the  ^-v-ear  average  of  '37  million  bushels  (l.l  billion  pounds) 
from  1937  to  19kl. 
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WORLD  TRENDS  IN  OUTPUT  OF  MILK  AND  DAIRY  PRODUCTS  l/ 

The  dairy  situation  is  still  marked  by  a  substantial  gap  between  the 
output  of  milk  and  dairy  products  and  the  current  level  of  essential  re- 
quirements.   While  total  world  production  in  19^5  may  be  higher  than  in 
19^,  demand  also  will  be  greater  as  a  result  of  the  liberation  of  ooun-  . 
tries  in  Europe  and  the  Far  East.    Fresh  milk  and  canned  and  dried  dairy 
products  are  in  especially  strong  demand,  despite  a  continuing  upward 
trend  in  canned  and  dried  milk  output  during  the  first  half  of  19^5*  Al- 
though cheese  production  in  the  first  half  of  19^5  Bhowed  a  further  in- 
crease of  about  13  percent  over  19khf  the  manufacture  of  butter,  which  in 
19kk  was  about  one-fifth  less  than  prewar,  continued  to  decline,  owing  in 
part  to  increased  utilization  of  milk  in  other  forms.    Stocks  of  all  dairy 
items  are  low,  and  there  is  a  general  shortage  of  competing  foods. 

Efforts  to  minimize  the  supply-demand  gap  by  stimulating  production 
continue  to  be  handicapped  by  shortages  of  feed,  labor,  and  farm  equip- 
ment.   These  deficiencies  have  lowered  production  in  some  countries  and 
prevented  further  increases  in  others.    Output  per  cow  in  Continental 
Europe  (excluding  the  Soviet  Union)  today  is  about  15  percent  smaller  than 
193^-1938  levels,  and.  dairy  cow  numbers  had  declined  about  12  percent  to 
the  beginning  of  19^5.    The  ourrent  production  outlook  is  particularly  un- 
favorable in  France,  Italy,  and  central  Europe <    In  the  liberated  areas  in 
Europe,  crippled  plant  and  power  facilities  are  limiting  the  output  of  manu- 
factured dairy  products,  ; 

Distribution  of  dairy  products  within  and  between  countries  has  been 
handicapped  by  problems  of  allocation,  transport,  and  finance,  and  by  the 
modification  of  trade  movements  arising  from  the  establishment  of  military 
boundaries  between  former  supplying  and  consuming  areas. 

In  contrast  to  the  substantial  increases  in  milk  production  in'  the 
United  States  and  Canada  during  the  war,  the  output  of  milk  in  most  other 
countries  has  shown  a  marked  decrease,  with  the  result  that  there  has 
been  a  net  decline  for  the  world.    The  principal  reductions  occurred  in 
European  countries.    By  19hk,  production  in  Australia,  New  Zealand,  Cuba, 
and  Eire  also  had  fallen  below  previous  levels.    The  United  Kingdom  in 
the  war  years  encouraged  the  production  of  milk  as  an  essential  food,  and 
the  total  milk  output  at  the  end  of  the  war  was  slightly  higher  than  the 
average  during  the  5-year  (193^-1938)  period.    The  sharp  wartime  decline 
in  feed  imports  was  offset  by  reductions  in  other  species  of  animals, 
notably  hogs  and  chickens Some  improvement  in  feed  supplies  in  the 
United  Kingdom  in  the  past  few  months  has  brought  a  further  increase  in 
the  milk  flow. 

Favorable  pasture  conditions  and.  ample  feeds  in  North  America  and  in 
New  Zealand  permitted  a  higher  milk  production  in  those  countries  in  the 
first  half  of  19^5,  as  compared  with  I9UU.    Some  improvement  in  output  of 
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milk  has  also  "been  reported  in  northwestern  Europe  and  in  Norway  and  Sweden. 
In  the  last  country,  deliveries  to  dairy  plants  during  the  first  5  months 
of  19*1-5  are  reported  at  107  percent  of  the  corresponding  period  in  19^. 
As  a  result  of  good  pastures  in  Norway,  milk  production  there  is  showing 
improvement.    With  prospects  favorable  for  continued  improvement  during 
the  reminder  of  19^5,  total  milk  production  of  Norway  in  19*+5  way  reach 
70  percent  of  the  1939  level,  as  compared  to  a  level  of  production  at  the 
beginning  of  the  year  of  only  60  percent  of  that  year.    Milk  deliveries 
in  Denmark  are  2  percent  above  those  a  year  earlier,  with  all  the  improve- 
ment coming  in  the  second  quarter  of  19*1-5. 

In  the  Netherlands,  milk  production  at  mid-year  was  estimated  to  be 
from  7  "bo  10  percent  larger  than  a  year  ago,  and  conditions  are  favorable 
for  further  improvement.    In  Belgium,  production  for  the  first  half  was 
only  slightly  higher  than  last  year,  but,  in  event  of  an  increased  do- 
mestic production  of  feeds  and  the  restoration  of  feed  imports,  further 
improvement  is  anticipated. 

Conditions  for  milk  production  are  less  favorable  over  most  of 
France  than  for  the  countries  to  the  .north  and  east.    Drought  conditions 
exist  in  the  south  of  France,  and  pastures  and  hay  crops  have  suffered. 
Forage  production  is  Spain  has  also  been  adversely  affected,  and  drought 
conditions  extend  across  other  Mediterranean  countries  to  and  including 
the  Balkans.    Adverse  conditions  have  recently  spread  northward,  and  milk 
production  in  Switzerland  now  is  declining  noticeably,  with  prospects  for 
the  next  winter  becoming  increasingly  unfavorable.    In  the  first  half  of- 
19*1-5,  however,  due  to  early  pastures,  milk  output  was  larger  than  that  for 
the  corresponding  period  in  19^. 

In  central  Europe,  milk  prospects  have  declined  noticeably  because 
of  the  loss  in  cattle  incident  to  the  closing  of  military  operations  and 
the  German  surrender,  the  plow-up  of  pastures  for  grain  production,  and  the 
greater  utilization  of  grains  for  human  consumption. 

Milk  production  in  Finland  in  the  first  half  of  19*1-5  was  smaller 
than  that  for  the  same  period  in  19hk  and,  with  the  hay  crop  and  pastures 
only  average  or  under  average,  production  level  prospects  are  not  favorable 
for  immediate  improvement.    Prospects  in  Eussia  are  also  believed  to  be 
not  less  favorable  than  in  l^kh. 

In  Cuba  and  the  Southern  Hemisphere  countries  of  Argentina  and 
Australia  the  drought  conditions  which  adversely  affected  milk  production 
in  19*i-*l-  and  early  19*1-5  have  abated  and  prospects  became  more  favorable 
during  the  second  quarter  of  19*1-5. 

l/  This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agri- 
cultural prospects  prepared  by  the  OFAR  Committee  on  Foreign  Crop  and 
Livestock  Statistics.    This  report  was  prepared  by  Joseph  A.  Becker,  Chair- 
man, c.  M.  Purves,    Floyd  E.  Davis,  Regina  M.  Murray,  Friedrich  S.  Straus, 
and  Maurice  E.  Wright.    A  more  extensive  statement  presenting  additional 
information  on  butter,  cheese,  canned  milk  and  dried  milk  is  available  upon 
request.    This  article  initiates  a  series  of  quarterly  reports  on  the  world 
output  of  milk  and  dairy  products. 
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COMMODITY  DEVELOPMENTS 


GRAINS,  GRAIN  PRODUCTS,  AND  FEEDS 

UNITED  KINGDOM  HARVESTS 
REDUCED  GRAIN  CROP 

The  19^5  total  grain  production  in  the  United  Kingdom  is  somewhat 
smaller  than  the  large  lykk  crop,  according  to  the  latest  reports.  The 
indicated,  reduction  results  largely  from  a  decrease  in  the  wheat  harvest, 
which  is  now  placed  at  around  30  million  bushels,  compared  with  117  mil- 
lion "bushels  last  year.    Feed  grain  harvests,  in  contrast  with  wheat,  are 
reported  to  he  slightly  larger  than  in  19^,  due  to  some  shift  from  wheat 
to  feed  grain  acreage  and  to  slightly  "better  yields.    The  best  yields  for 
all  grains  are  indicated  for  Scotland. 

The  wheat  harvest  began  during  the  first  half  of  July  in  some 
eastern  districts,  and  toward  the  end  of  the  month  in  other  areas.  Har- 
vesting of  feed  grains  was  also  under  way  at  the  end  of  July  and  was 
widespread  during  August.    The  oats  and  barley  crops  were  generally 
yielding  better  than  a  year  ago,  with  barley  particularly  good  in  most 
areas . 

PROSPECTS  FOR  CHINA'S  RICE 
CROP  ABOUT  AVERAGE 

A  preliminary  forecast  of  the  19^5  rice  production  in  Free  China 
>  indicates  that  the  harvest  may  be  larger  than  the  average  outturn  of 
1,650  million  bushels  (52  billion  pounds  milled)  during  19^0-19^(4,  but 
less  than  the  large  crop  of  1,75^  million  bushels  (55  billion  pounds)  last 
year.    Present  meager  information  for  liberated  areas  in  south  and  central 
China,  however,  indicates  that  the  crop  in  those  areas  may  be  smaller  than 
average . 

The  liberation  of  China  during  thi3  season  is  a  favorable  factor  for 
maintaining  rice  supplies,  since  crops  are  undamaged  and  can  be  harvested 
and  stored  without  hindrance.    The  rice  production  of  all  China  before  it 
was  invaded  averaged  (1935-1939)  about  2,620  million  bushels,  or  83  bil- 
lion pounds  milled,  annually.    At  the  same  time,  an  average  of  approxi- 
mately 1  billion  pounds  was  imported  for  consumption,  obtained  primarily 
from  French  Indo- China  and  Thailand,  and.  consumed  chiefly  in  Kwangtung 
Province  and  in  the  large  coastal  cities  such  as  Shanghai,  Tsingtao, 
and  Tientsin. 

RICE  SURPLUS  IN  BRAZIL 
REDUCED 

The  exportable  surplus  from  the  19^5  rice  crop  in  the  State  of  Rio 
Grande  do  Sul,  representing  from  85  to  95  percent  of  the  total  Brazilian 
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rice  exports,  nay  equal  about  185  million  pounds,  or  about  three- fifths  of 
the  quantity  exported  in  1944,  according  to  a  preliminary  estimate  from 
Porto  Alegre.    This  year' 3  harvest,  ended  in  June,  was  estimated  at  465 
million  pounds  of  hulled  rice,  about  150  million  of  which  was  tentatively 
scheduled  for  shipment  to  other  Brazilian  States,  with  130  million  re- 
tained for  consumption  and  seed.    Of  the  record  production  of  645  million 
pounds  in  1944,  almost  300  million  was  exported  to  foreign  countries,  and 
about  I85  million  was  shipped  to  other  Brazilian  States. 


RIO  GRANDE  DO  SUL:    Rice  shipments  to  other  Brazilian  States, 
January -June  1945 ,  with  comparisons  a/ 


:  Average 
bta-ces               :  1936- 1940  ■ 

±y'+l+  D  / 

January- June 

:  1944  b/  ! 

:  19^5  y 

:  Million 
:  pounds 

Federal  District  :  136 

Million  ! 
pounds  : 

71  •  : 
i         4  j 

5  : 
:       0/  ; 

8  j 
:        14  ; 

5  : 

Million 
• '  pounds 

136 

8 

:  5 
6 
8 
10 
11 

:  Million  ' 
:  pounds 

i  38  ; 

:        4  : 
:        1  : 
:        2  : 
:        4  . 

:  '      3  : 
3  ! 

'  Million 
;  pounds 

•  70 
:  5 
l  2 
:  6 
:  9 
:  10 
10 

107  : 

184 

55  : 

112 

168  : 

298 

99  ! 

29 

American  Consulate,  Porto  Alegre,  Brazil. 

a/  Shipments  from  the  ports  of  Porto  Alegre,  Pelotas,  and  Rio  Grande, 
b/  Preliminary.  .  c/  Less  than  500,000  pounds. 

The  Brazilian  rice  surplus  from  the  1945  and  1946  crops  is  contracted 
for  purchase  by  the  United  Kingdom  and  the  United  States  in  accordance 
vith  the  original  agreement  of  December  1943,  with  the  exception  that 
(1)  the  prices  of  rice  are  raised  10  percent  and  (2)  the  allowable  per- 
centage of  broken  rice  is  increased  from  the  original  10  percent  to  20 
percent. 


VEGETABLE  OILS  AND  OILSEEDS 

FATS  AND  OILS  SITUATION 
IN  CUBA  IMPROVES  SLIGHTLY 

Cuban  July  imports  of  edible  fats  and  oils,  the  largest  monthly 
arrivals  of  the  past  6  months,  have  helped  to  offset  to  a  moderate  extent 
the  previous ;tight  supply  situation.    At  the  same  time,  shortages  for 
consumers  remained  serious  as  large  receipts  for  a  period  of' several 
months  are  needed  to  rebuild  stocks.    Prospects  are,  however,  that  the 
edible  fats  situation  will  continue  to  improve  somewhat  during  the  next 
few  months  but  that  the  soap  fat  situation  will  remain  critical. 

The  principal  fats  and  oils  receipts  at  Cuban  ports  during  July 
were  5.7  million  pounds  of  lard  and  1.7  million  pounds  of  soybean  oil. 


i 


118 


Foreign  Crops  and  Markets 


Vol.  51,  No.  10 


Arrivals  of  industrial  fats  included  -.357, 036  pounds  of  tallow,  252,636 
pounds  of  animal  grease,  and  350,^11  pounds  of  linseed  oil.  ,  Receipts  of 
fats  and  oils  so  far  this  year  have  "been  running  consistently  "below  those 
in  19^.    The  reduction  is  the  greatest  for  lard  "but  is  also  serious  for 
soap  fats. 

Commercial  stocks  of  edible  fats  and  oils  are  reported  to  "be  con-' 
sisting  only  of  supplies  in  the  process  for  refining  and  packaging. 
Total  stocks  in  Cuba  were  estimated  on  July  1  at  5*0  million  pounds  of 
lard  and.  3.8  million  pounds  of  vegetable  oils.    Most  of  this  was  an 
estimation  of  undeclared  stocks,  as  dealers  reported  very  little  of 
eithar  commodity. 

The  shortages  of  edible  fats,  edible  oils,  and  soap  continue  to 
make  necessary  police  supervision  for  their  distribution.    The  products 
are  sold  to  waiting  purchasers  in  small  quantities  and  all  consumers  are 
experiencing  incoveniences  as  well  as  actual  shortages.' 

Oil  crushers  now  report  pessimistically  that  they*  expect  to  produce 
only  10  million  pounds  of  oil  from  the  peanut  crop  which  Vi'1'1  be  harvested 
beginning  in  September.    This  is  a  substantial  reduction  from"  'tlfe  %k  mil- 
lion pounds  of  oil  previously  forecast.    Predictions*  as  't'd  'the  size  of 
the  peanut  crop  have  been  lowered  from  22,000  tons  to  '16,'COO  4t0iis,  based 
on  apparent  low  yields  from  the  planted  acreage. 

BELGIUM  VEGETABLE  OILSEED  PRODUCTION 
EXPANDED  DURING  THE  WAR 

Belgium  oilseed  production  was  on  a  small  scale  until  the  time  of 
German  occupation,  when  a  rigid  Government  program  requiring  the  planting 
of  food  crops  resulted  in  increased  output  of  edible  oilseeds.    In  1939, 
rapeseed  production  was  less  than  50  short  tons,  by  19^3  it  had  increased 
to  17,000,  and  by  lykh  to  29,000  tons.    Compulsory  cultivation  of  rape- 
seed  was  abrogated  by  a  decree  of  September  18,  lQhhf-.cn&  as  a  result 
19^5  production  is  expected  to  be  less  than  1,500  tons. 

Prior  to  the  war,  Belgium  was  a  net  importer  of  fats  and  oils, 
averaging  approximately  l-'}-0,000  tons  annually,  of  which  about  78  percent 
was  vegetable  oils  and  20  percent  marine  oils.    The  country  was  practi- 
cally self-sufficient  in  animal  fats.    Most  of  the  edible  oils  were  used 
in  the  manufacture  of  oleomargarine,  which  amounted  to  60,000  tons  in 
1936.    In  order  to  check  the  rapid  rieo  in  output  of  margarine,  production 
was  placed  on  a  quota  basis  early  in  1937.    After  the  German  invasion  in 
May  19^0,  imports  of  fats  and  oils  were  cut  off,  and  margarine  production 
declined  sharply.    In  19^3  and  19^4  refined  beef  tallow  and  rapeseed  oil 
were  the  only  fats  available  for  margarine.    Normally  this  product  sup- 
plies about  half  of  the  country's  edible  fat  consumption. 

Belgium  also  used  large  quantities  of  industrial  oils  primarily  in 
the  production  of  soap,  although  an  important  part  goes  to  the  textile, 
leather,  and  paint  industries.    Since  liberation,  the  main  portion  of  the 
oils  and  fats  entering  Belgium  are  reserved  strictly  for  human  consumption. 
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PROSPECTS  FAVORABLE  FOR  CANADA'S 
MINOR  OILSEED  CROPS 

Although  oil-bearing  crops,  other  than  flaxseed,  are  of  minor  im- 
portance in  Canada,  present  indications  are  that  Canadian  farmers  have 
planted  the  rapeseed  and  soybean  acreage  requested  by  the  Government  in 
19^5.    With  the  exception  of  soybeans  in  Ontario,  commercial  oilseed, 
production  i3  a  wartime  venture  that  has  met  with  varying  degrees  of 
success. 

Rapeseed  cultivation,  however,  has  been  well  received  by  Canadian 
farmers.    In  19^+3,  ^,051  acres  were  grown,  and  this  was  expanded  to  12,000 
last  year.    No  official  estimates  for  I9U5  are  yet  available;  preliminary 
reports,  however,  indicate  that  the  goal  of  20,600  acres  may  be  met.  In 
this  event  Canada  will  supply  all  of  its  own  requirements  for  rapeseed 
during  the  19^-5-^6  season,  and  there  may  be  an  exportable  surplus  of  1.5 
million  pounds. 

Soybeans  are  produced  almost  exclusively  in  Ontario.    This  year's 
total  acreage  in  that  P  rovince  may  equal  the  ^5*000  acres  of  19^,  of 
which  9 > 000  were  for  forage.    Due  to  feeding  on  farms  and  to  more 
profitable  alternative  markets,  a  large  proportion  of  the  soybean  produc- 
tion does  not  reach  crushers.    Crushers  hope  that  from  ^00,000  to  500,000 
bushels  from  this  year's  crop  will  be  processed  for  oil. 

Little  information  is  available  regarding  19^5  sunflower  production. 
This  crop  is  concentrated  in  Manitoba  and  Saskatchewan,  where  12,000 
acres  were  planted  in  19^3  and  17,300  in  igkk.    This  year's  objective  of 
28,000  acres  probably  has  not  been  reached.  • 

COTTON  AND  OTHER  FIBERS 

INDIAN  COTTON  CROP  ■  •  

SMALLEST  SINCE  1911 

The  final  (unrevised)  official  estimate  places  the  19^-^5  cotton 
crop  in  India  at  2,965,000  equivalent  bales  (of  ^78  pounds)  from  14, 803,000 
acres,  as  compared  with  a  final  (revised)  estimate. of  4,2^4,000  bales  from 
20,^20,000  acres  in  igk3-khm    The  19^-^5  crop  is  30  percent  less  than 
that  of  the  previous  year  and  is  the  lowest  official  estimate  since  1911. 
The  1935-1939  average  was  >,6it-3,000  bales  from  2^,20^,000  acres. 

The  reduction  in  igkk  was  attributed  to  the  Government  sponsored 
"grow-more- food"  campaign  with  particular  emphasis  on  the  diversion  of 
short  staple  cotton  land  to  food  crops.    In  this  connection,  most  of  the 
State  Governments  cooperated  by  imposing  various  restrictions  and  taxes  on 
cotton  land,  by  offering  prizes  and  granting  transportation  priorities,  and  by 
guaranteeing  favorable  prices  for  food  crops.    Government- support  prices 
for  cotton  were  purposely  fixed  at  a  very  low  level  to  discourage  cotton 
growing.    Acreage  restriction  was  not  attempted  by  the  Central  Government, 
as  it  would  be  difficult  to  administer  in  India,  but  such  restrictions  were 
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imposed  "by  several  State  Governments.  Trade  organizations  and  the  press 
also  cooperated  in  the  campaign  to  grow  more  food,  partly  at  the  expense 
of  cotton. 

Much  attention  has  "been  devoted  in  recent  years  "by  "both  Government  and 
private  agencies  to  the  improvement  of  the  quality  of  India  cotton./ 
American  type  cotton  represented  35  percent  of  the  1944-45  estimate,  com- 
pared with  an  average  of  20  percent  for  the  3  years,  1933-39  "b° 
Cotton  with  a  staple  length  of  7/8  inch  of  longer  represented  about  60 
percent  of  the  Indian  crops  of  1942-43  and  1943-44  against  an  average  of 
38  percent  for  the  5  previous  years  and  30  percent  for  the  5  years  ended 
with  1927-28. 

WEEKLY  COTTON  PRICES 
ON  FOREIGN  MARKETS 


COTTON:    Price  of  certain  foreign  growths 
and  qualities  in  specified  markets 


Market  location, 
kind  and  quality 

[Date , 

;i9^5( 

Unit  of 
'  weight 

.  Unit  of 
,  currency 

:Price  iri Equivalent 
foreign  :U.S.  cents 
-currency:    per  pound 

Alexandria  (spot)  ; 

Kantar 

■ 

Ashmouni,  F.G.F  

18-15 

99.05  lbs..;: 

-Tallaris 

35.25:  29.37 

.  Giza  7j  F.G.F.  ........ 

:8-15 

99.05  lbs. 

Tallaris 

Not  quoted 

Karnak,  F.G.F. 

•8-15 

:  99.05  lbs. 

Tallaris 

:  39.00, 

.  32.50 

Bombay  (Sept  '45  futures)  : 

Candy 

14.75 

"8-15: 

784  lbs. 

:Rupee 

.  384.00, 

Bombay  (spot) 

Candy 

Kampala,  East  African. . 

•8-15. 

784  lbs. 

[Rupee 

•  850.00 

32.66 

Buenos  Aires  (spot) 

.Metric  ton 

-3-18 

2204.6  lbs. 

;Peso 

:  1300.00 

17.56 

Lima  (spot) 

•Sp.  Quintal 

•8-18 

101.4  lbs. 

;Sol 

108.00 

16.38 

Recife  (spot) 

:Arroba 

Mata,  Type  5  

:8-17 

,  33.07  lbs. 

: Cruzeiro 

30.00 

:  13.17 

•3-17 

•  33.07  lbs. 

: Cruzeiro 

;  81.00, 

:..  13.34 

Sao  Paulo  (spot) 

Arroba 

Sao  Paulo, Type  5   

•3-17 

•  33.07  lbs. 

[Cruzeiro 

:  88.50 

:.  14.57 

Torre on  (spot) 

.Sp.  Quintal 

Middling/ 15/l6"  .  

18-13 

:  101.4  lbs. 

:Peso 

88.25" 

17.91 

Compiled  from  weekly  cables  from  representatives  abroad. 


SPANISH  COTTON  IMPORTS 
CONTINUE  LARGE 

Spanish  imports  of  cotton  during  July  totaled  68,500  babies  (of  500 
.pounds  gross)  of  which  about  58  percent  were  American  and.  31  percent  were 
Brazilian.    The  aggregate  total  of  316,000  bales  imported  during  January;? July 
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19^5  was  the  largest  for  at  least  10  years,  and  included  226,000  bales  from 
the  United  States,  41,000  from -Brazil,  38,000  from  the  Belgian  Congo,  and 
snail  quantities  from  Egypt,  Peru,  and  North  Africa.    A  shipment  of  about 
19,000  bales  of  American  cotton  was  expected  to  arrive  late  in  August. 
Two  new  contracts  were  concluded  in  July  by  the  Government  buying  agency 
for  the  purchase  of  an  additional  32,500  bales  of  American  and  27,000  bales 
of  Brazilian  cotton. 

Port  stocks  on  hand  at  the  end  of  June  amounted  to  48,000  running 
bales,  39,000  of  which  were  American.    Mill  activity  was  maintained  at  a 
high  level  in  July  particularly  those  engaged  in  producing  cloth  for  the 
American  Purchasing  Mission.    The  restrictions  imposed  in  June  on  the  use 
of  electric  power  by  factories  werd  not  applied  to  the  textile  industries 
as  they  were  on  previous  occasions. 

The  I9I+5  cotton  crop  in  Spain  is  estimated  at  only  10,000  to  12,000 
bales,  as  compared  with  last  year's  record  crop  of  27,000  bales.    The  re- 
duction is  attributed  to  a  severe  drought  during  most  of  the  season  and  to 
a  late  spring  frost  in  some  areas.    Only  73,000  acres  of  the  111,000  acres 
planted  were  still  growing  at  the  end  of  June,  compared  with  a  harvested 
area  of  148,000  acres  in  1944. 

ITALIAN  HEMP  PRODUCTION 
SMALLER  THAN  AVERAGE 

The  Italian  hemp  fiber  crop  in-  1945  is  estimated  at  about  80  to  100 
million  pounds,  compared  with  an  average  of  nearly  142  million  pounds 
during  the  5  years  ending  with  1934,  or  nearly  264  million  pounds  during 
the  5  years,  1938-1942.    Although  production  was  increased  considerably 
during  the  war  years,  reaching  a  peak  of  298  million  pounds  in  1941, 
reduction  in  acreage  has  occurred  each  year  since,  with  resulting  de- 
creases in  fiber  output.    The  1945  crop  is  about  three-fourths  as  large 
as  the  preceding  one.    The  hemp  harvest  was  well  under  way  during  the 
early  part  of  August,  but  early  returns  indicate  that  both  yields  and 
quality  have  suffered  from  the  unfavorably  dry  weather  and  the  shortage 
of  proper  fertilizers. 

Hemp  is  grown  in  small  quantities  throughout  most  of  the  Provinces 
of  Italy,  but  approximately  two- thirds  of  the  total  crop  comes  from  two 
concentrated  areas.    About  one- third  comes  from  Ferrera,  that  part  of  the 
Po  Valley  which  extends  westward  from  the  Adriatic  Sea  along  the  southern 
bank  of  the  river.    Another  one -third  is  grown  in  the  region  surrounding 
Naples.    Bologna,  which  borders  Ferrera  on  the  southwest,  accounts  for 
most  of  the  remaining  third. 
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TOBACCO 

SWEDEN  EXPECTS  TO  CONTINUE 
TOBACCO  RATIONING 

Officials  of  the  Tobacco  Monopoly  "believe  that  rationing  of  tobacco 
products,  still  in  effect  in  Sweden,  will  have  to  be  continued  throughout 
most  of  19^6.    Shortages  of  imported  cigarettes  and  consumption  demands 
for  all  products  in  excess  of  manufacturing  capacity,  rather  than  inade- 
quate supplies  of  leaf,  are  apparently  the  chief  factors  necessitating 
continuation  of  rationing.    A  representative  of  the  Monopoly,  however, 
has  "been  sent  to  study  the  tobacco  situation  in  Greece  and  Turkey  with  a 
view  toward  obtaining  supplies  of  Oriental  leaf,  but  supplies  from  those 
countries  are  not  expected  to  be  available  in  volume  until  after  the  19^5 
harve sts. 

Stocks  of  Brazilian  leaf  tobacco  are  considered  to  be  sufficiently 
large  to  permit  the  lowering  of  the  ration  value  of  cigars  made  from  such 
leaf.    In  addition,  about  1,100,000  pounds  of  Brazilian  tobacco  have  been 
recently  exported  to  Denmark  to  aid  in  relieving  the  tobacco  situation  in 
that  country.    Stocks  of  imported  cigarettes  were  reported  to  be  small  in 
May  19^5,  but  some  supplies  were  arriving  via  air  from  the  United  Kingdom. 
During  June  of  19^5  a  shipment  of  500,000  British-rmade  cigarettes  reached 
Sweden,  and  imports  are  expected  to  average  about  3G0, 000  pieces  per  month 
for  the  next  few  months. 

Sweden's  19^-5  tobacco  area  amounts  to  about  810  acres,  as  compared 
with  786  acres  in  19^.    Favorable  weather  conditions  during  most  of  the 
growing  season  should  result  in  the  19^5  outturn  being  somewhat  larger 
than  the  igkk  crop  of  1,257,000  pounds. 

SUGAR 

SMALLER  SUGAR  CROP 
REPORTED  IN  BELGIUM 

Belgium's  19^5  sugar  beet  production  is  estimated  at  1,213,000  short 
tons,  or  30  percent  less  than  the  prewar  (1935-1939)  production  of 
1,731,000  tons.    From  the  current  production  of  beets,  178,000  short  tons 
of  sugar  raw  value  will  probably  be  obtained,  or  about  32  percent  less 
than  the  prewar  production  of  260,000  tons.    Production  of  sugar  in  19^+ 
totaled  about  225,000  short  tons.    Because  the  price  support  for  sugar 
beets  was  not  a3  favorable  as  prices  for  competing  crops,  the  acreage  was 
reduced  to  10^,000  acres,  15  percent  smaller  than  the  prewar  acreage  of 
122,000  acres.    Lack  of  fertilizer  and  low  quality  seed  may  result  in 
smaller  sized  beets  and  lower  yields  per  acre,  but  sugar  content  is  ex- 
pected to  be  higher. 
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FRUITS,  VEGETABLES,  AND  NUTS 

MEXICAN  ORANGE  OUTPUT  LARGER; 
LIME  PRODUCTION  SMALLER 

The  19^5  production  of  limes  in  Mexico  is  estimated  to  "be  slightl:/ 
smaller  than  the  l$kk  production  of  1, 2^0,000  "boxes  of  80  pounds.  The 
hull;  of  the  Mexican  lime  crop  is  picked  during  the  months  of  May  to  Sep- 
tember, with  harvesting  now  in  full  swing.    The  season's  decline  in  pro- 
duction is  principally  in  the  State  of  Colima,  where  there  is  heavy 
infestation  of  the  "citrus  black  fly."    During  19^,  exports  of  limes 
amounted  to  about  21,000  boxes,  all  of  which  went  to  the  United  States. 
This  compares  with  78,000  boxes  exported  in  19^+3  and  with  an  average  of 
7^,000  exported  during  the  5  years  1939-19^3.    Exports  for  19^5  will  proba 
bly  exceed  those  of  l^kh,  and  all  will  no  doubt  be  shipped  to  the  United 
States.    Mexico  has  been  the  leading  source  of  United  States  imports  of 
lime  oil  during  the  war,  but  Mexican  lime  oil  producers  find  it  difficult 
to  compete  with  lime  oil  from  other  countries,  especially  Italy,  normally 
the  leading  source  of  United  States  imports.    In  Italy  the  oil  is  "cold 
pressed,"  while  Mexican  lime  oil  is  "distilled." 

Production  of  oranges  in  19*+5  is  expected  to  surpass  the  19^  produc- 
tion of  7,3^,000  boxes.    The  increase  is  expected  to  take  place  in  the 
Montemorelos  section,  which  is  located  in  portions  of  the  States  of  San 
Luis  Potosi  and  Tamaulipas,  where  plantings  have  been  heavy  during  the 
past  few  years. 

POTATO  AND  DRY  PEA  OUTPUT 
REDUCED  IN  NEW  ZEALAND 

The  acreage  to  be  planted  to  dry  peas  in  New  Zealand  for  the  19^5-^6 
season  probably  will  be  around  2+5,000  acres,  or  about  the  same  as  in  the 
I9kh-k5  season.    Production  for  the  19^-^5  season,  however,  is  estimated 
at  U05,000  bags  of  100  pounds,  or  less  than  half  the  19^3-^  production  of 
857/000  bags.    Yields  are  normally  around  25  bushels  per  acre,  but  because 
of  unfavorable  weather  conditions  during  the  19^3-^  season,  yields  aver- 
aged around  15  bushels  per  acre. 

Production  of  potatoes  in  New  Zealand  during  the  19^-^5  season  is 
estimated  at  3,173,000  bushels,  about  one-half  as  large  as  the  record 
crop  of  the  previous  season  and  is  one  of  the  smallest  crops  recorded. 
Acreage  is  estimated  at  31,500  acres,  16  percent  more  than  the  previous 
year's  acreage  of  27,000  and  the  largest  acreage  recorded.    Low  yields 
were  accounted  for  by  abnormally  wet  weather  and  floods  in  some  areas. 

LIVESTOCK  AND  ANIMAL  PRODUCTS  . 

■ ARGENTINA  AGREES  TO  EXTEND 
MEAT  CONTRACT  WITH  BRITAIN 

The  British  Ministry  of  Food  and  the  Argentina  Meat  Board, .  following 
a  second  series  of  discussions  which  began  at  Buenos  Aires  in  June,  have 
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now  agreed  to  continue  their  "bulk  meat  contract  under  -which  the  entire 
Argentina  surplus,  excepting  certain  supplies  for  neutrals  and  neighbor- 
ing countries,  -will  he  available  to  the  Ministry  for  k  years,  dating  from 
October  1,  19kk. 

For  the  present,  the  Ministry  is  recognized  as  continuing  to  act  as 
pi-irchaser  for  the  United  Nations,  including  the  United  States  (for  canned 
corned  beef  for  military  services) ,  and  the  meat  thus  obtained  will  be 
distributed  in  accordance  with  allocation  recommendations  of  the  Combined 
Food  Board  at  Washington.    If  the  Combined  Food  Board  is  discontinued 
before  the  expiration  of  the  new  contract,  it  is  expected  that  the  dis- 
tribution of  the  meat  would  then  be  determined  through  joint  consultation 
among  the  importing  countries  on  whose  behalf  the  Ministry  was  acting  as 
purchaser.  i 

The  agreement  at  Buenos  Aires  included  a  general  understanding, 
subject  to  ratification  by  the  British  Government  that  the  prices  to  be 
paid  would  be  above  those  of  the  previous  19^2-19^  agreement,  but  the 
specific  figures  remained  to  be  worked  out  in  London  along  with  minimum 
quantities  for  which  the  Argentine  Meat  Board  will  annually  undertake  to 
assure  delivery.    Upon  the  basis  of  present  livestock  trends  in  Argentina, 
and  assuming  average  weather,  the  annual  volume  of  shipments  of  all  meats 
under  the  contract  may  reach  from  1,600  to  2,000  million  pounds,  pressed 
weight  equivalent.    It  is  understood  that  the  new  Anglo-Argentine  contrac 
will  probably  be  subject  to  review  and  possible  adjustment  of  terms  at  th 
end  of  2  years  if  circumstances  warrant. 

HOG  NUMBERS  REMAIN  SMALL 
IN  DENMARK 

The  July  lk,  19^5^  census  of  hog  numbers  in  Denmark  shewed  a  total 
of  1,630,000,  as  compared  with  2,0^9,000  (in  the  same  period  a  year  ago). 
Thus,  hog  numbers  in  Denmark  continue  at  a  level  established  late  in  19^ 
of  about  one-fourth  below  numbers  prevailing  12  months  previously.  This 
decline  in  hog  numbers  followed  a  downward  trend  in  sow  numbers  that  began 
about  May  l^hk.    A  breakdown  of  the  current  census  is  not  yet  available  to 
indicate  the  present  trend  in  sow  numbers. 

Present  mid-year  numbers  are  about  53  percent  of  the  ^-jear  (1936- 
19^0)  average.    In  19^1  and  19^2  hog  numbers  dropped  sharply  to  only  37 
percent  of  the  5-year  average.     Cose iderable  improvement  followed  in  19^3 
and  early  19^4-,  but  about  half  of  this  gain  has  been  lost. 

The  decrease  in  hog  numbers  since  mid- 19^  is  largely  attributed  to 
uncertain  economic  conditions  incident  to  the  progress  of  the- war  in  Europe 
and  to  a  definite  shortage  in  feed.    The  feed  shortage  became  more  acute 
and  by  early  19^5  it  was  necessary  to  slaughter  pigs  and  unfinished  hogs. 
Hog  numbers  in  Denmark  are  expected  to  increase  as  imports  of  feed  grains 
and  bread  grains,  for  replacing  domestic  grains  in  the  bread  mixture,  are 
restored. 


